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5179659 'Otobar 10, 1973

Jr. No Lo Conlt't
Authorized Certifying Officer
Chicago Operations Office
United Mtates Atomio Energy Comisslon
9800 South Can Avenue
Argonne, Illinois 60439

Dam Mr. Conlin;

Reference In mde to your letter of Ausuat 91 1973, with enclosures,
requesting our advance decision as to the! propriety of certifying for py-
mentIthe reclaimvoucher in the amount of $35 in favor of Hr. Seywour
W in, an employee of the Atomic onergy Commiuuion for relocation expenmes

incurred by him in the purchase of a residence in Arlington Heights,

The financia3 dieslosur statemnt prepared under Regulation Z issued
by the Board of Governors of the Fcderal Reserve System shows that the
eqloyee borrowed $J4OOO0 for the purchase of his residence and paid a
loan service charge of 1 percent, or 4io0, The settlemnt statement end
other information provided indicate that the loan service charge was
mde up of a $75 apprelual. fee and $325 in loon chargeso. You allowod the
475 as being excludable from the finance charge and disallowed $325 on
the ground that this oamunt was a finance charge and therefore not reis-
tunable under the provisions of Regulation Z.

' taubsoquently the employee obtained a statement by the Olymic
Sayings and Loan Assoclation, the lending institution in this canu,
which shows that the 4325, reported as a finance charge and an aasocia-
tion loan charge, was in fact a charge for legal fees for drawirg the
documents of uettlement and wa made up of tho following separate charges:

"Closing titenontx $125.00

anrtgae 80.00 .
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d 'e) vitxou ah" ctthate transactions.

fo2)floidn f c prepariationnetof vtb any setl proert
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'05) Apprtsa fns "
a th ~owsicn B-17S454~ Aw 19, 1973, cvpy enclose, vs Mid.

n* * * tore Mo itelation of eimtw JnclwThd Sn
tve seice ChJO or tele o n furnwie eltble charef e: cae
o f0no1 sin subsection R6es(e), Rbove, nay be reitlbursed to
the extent tat they are bona fide reat seoabl in awunt m
ha t for the purpose se oic ina or theving Iepalutco Z
(za ant, pAr 226),"

Ube itan watiof no aimots to this cam.indtittes Thaft tM oa
belie. obalre at inrdu t up ft exclu dable crmrjse mocept ror tU ebarge
of 44c oeldgraktcd 'rodeeal owewerve Re boatiode cbhich by the ln to be

* owoderett<;A or~ cttafnac charg. h. 1o175839, Ja 19, l972
-t copy en'Aouged,

to t u tion forthded hw er, InIicated thost the bskvnr of
obagin rw not 1 ste bstn bona tie pnn& that the o nd mts c u my not
hve beTn rcaro!blL3 sincenotfio cir the lenong nsttuon has
icted that t y brctm ws trnih or the conven nct fte

* wipcoc wan of no Ixeportcnca to the institution. Iberefore, w
believe theolaimnt, In order to be reimursed, mst thou~ that the item
wich cou4 otherdueo be allowel were bona tide chrge by the lending--
Instittion for thi nervoes Thdicated Mthat thos chrgs wre ai

abe imnt. This test on the pweaemt recordl ha t bee mt

.* . T cuohr ubi Atu nti d hrwth 1@ for haulig Insw ae

,~ ~ uol ym, .4..
Paul 0. Denbline
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